
Previous: 7,752.3 PSEi change: -1.46%

High: 7,715.1 Best: RRHI +2.44%

Low: 7,552.2 2nd best: MER +2.16%

Close: 7,638.7 2nd worst: DMC -5.59%

Val. traded (mn): 5,216.5 Worst: AGI -6.39%

Tenor Change Yield Tenor Change Yield

1 month +0.4050 3.7914 4 years +0.0500 6.0375

3 months +0.6575 3.8821 5 years +0.1071 6.0261

6 months +0.0280 4.1601 7 years +0.0925 6.6607

1 year +0.0041 4.9038 10 years +0.5077 6.9804

2 years +0.2518 5.5857 20 years -0.0150 7.4075

3 years +0.2178 5.6732

Previous Close Previous Close

PHP/USD 53.550 53.800 EUR/USD 1.1594 1.1594

Tenor Change Yield Tenor Change Yield

3 months -0.0053 2.1250 5 years -0.0270 2.7415

6 months -0.0027 2.2918 10 years -0.0291 2.8731

2 years -0.0163 2.6330 30 years -0.0226 3.0527

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued to decline, while local fixed income yields rose over concerns on the record August inflation print and continued

weakness in the local currency. Meanwhile, the Philippine Peso depreciated as investors continue to weigh-in the risk of EM contagion and tightening

of US monetary policy.

Foreign Exchange

OVERSEAS MARKETS

Global equity indices broadly declined on concerns about Trump imposing further tariffs on Chinese imports. Meanwhile, US Treasuries rose and the

Dollar weakened after weaker-than-expected private sector jobs data suggest softer numbers from the official jobs report on Friday.

Global Markets

US Treasuries

 US stocks broadly declined to a two week low, led by technology shares as the 
Trump administration looks set on its path to escalate trade tariffs against Chinese 
products. The DJIA closed at 25,995.87 (+0.08% DoD), while the S&P500 fell to 
2,878.05 (-0.37% DoD). 

 European equities continued to slide on persisting trade war concerns and and 
emerging market turbulence. Investors are worried that US would impose yet 
another round of tariffs on China, up to as much as an additional USD200Bn worth 
of goods. The MSCI Europe closed at 125.76 (-0.59% DoD). 

 Asian equities continued its decline amid ongoing concerns about global trade and 
emerging markets. The MSCI APxJ closed at 516.87 (-0.74% DoD). 

 US Treasuries rose after the private sector payrolls print showed weaker-than-
expected numbers, declining to 163k in August from 217k in July. This suggests 
softer numbers as well from the official jobs report on Friday. On average, yields 
declined 1.72bps. 

 The US dollar weakened on disappointing data as US private sector jobs growth 
slows to a 10-month low in August. The DXY closed at 95.021 (-0.17% DoD). 

 The Manila Electric Co. (PSE Ticker: MER) announced a decrease in 
electricity rates for September by Php0.1458 per kilowatt-hour (kWh), to 
Php10.0732/kWh from Php10.2190/kWh. This translates to a Php29.16 
reduction in the monthly bill of a typical household consuming 200 kWh. Meralco 
attributed the decline to lower charges at the electricity spot market, which 
brought down the power generation charge. 

 According to the Philippine Statistics Authority (PSA), total foreign 
investments (FI) approved in the second quarter of 2018 jumped 70.4% to 
Php30.9 billion from the Php18.2 billion registered the same period last year. 
Meanwhile, the total approved FI  for the first half of the year reached Php 45.2 
billion, an increase of 10% YoY. The manufacturing industry continued to receive 
the largest amount of FI in 2Q, with a 41.5% share in  investment commitments, 
followed by the construction industry (23%). 
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-1.46% DoD; Net foreign 
selling: $18.95mn 

 The local equities market declined on persisting foreign outflows, as investors 
remain concerned over the record August PH inflation print. Selling pressure 
accelerated intraday after the local currency weakened further, breaking past the 
53.50 level. The PSEi fell to 7638.7 (-1.46% DoD). 

 Local fixed income yields continued to rise on sustained elevated inflation 
expectations among investors and persistent weakness in the local currency. On 
average the curve rose 20.97bps, with the belly rising the most by 15.67bps . 

 The Philippine peso depreciated further from a 12-year low, as concerns over 
the PH August inflation print, EM contagion, and tightening of US monetary policy 
remain. The USD/PHP pair closed at 53.80 (+0.47% DoD). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


